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LIMITED OFFICIAL USE JIDDA 3451 

E.O. 11652: N/A 
TAGS: BEXP.IS, SA 

SUBJECT: WTDR: WHITTAKER CORPORATION 

REP: (A) STATE 1 13695; (B) JIDDA 2590; (C) TEL AVIV 2119 
(D) TEL AVIV 2697 

1 . SAG HAS UNDERTAKEN NEGOTIATIONS WITH WHITTAKER COR- 
PORATION ON POSSIBLE AWARD OP MILITARY HOSPITAL ADMINIS- 
TRATION CONTRACT. ORIGINAL BID WAS $1 17,000,000 BUT DURING 
NEGOTIATIONS WHITTAKER HAS LOWERED THIS OPFER. THOUGH 
SAG SHOWS CLEAR PREPERENCE FOR WHITTAKER, IT IS RELUCTANT 
TO CONCLUDE CONTRACT WHILE STILL HOLDING NAGGING DOUBTS 
ABOUT WHITTAKER HOLDINGS. DOUBTS ARE A RESULT OF LOCAL 
ANONYMOUS DISTRIBUTION OF REF C. 

2. WOULD APPRECIATE CONPIRMATION THAT WHEN REVIEWING 
WTDR'S ON CONSOLIDATED ENTERPRISE LTD., GENERAL 
AEROSPACE ISRAEL LTD., MICROELECTRONICS LTD., AND 
ORLITE ENGINEERING COMPANY LTD., AMEMBASSY TEL AVIV 
FOUND NOTHING WHICH WOULD CONTRADICT WHITTAKER PRESI- 
DENT'S CLAIM, MADE IN WRITING TO SAG MINISTER OF 
DEFENSE, THAT WHITTAKER HAS DIVESTED ITSELP OP ALL 
HOLDINGS IN ISRAEL. 
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